	Particulars
	Present
	Proposed
	Remark

	Section 10 
	The accumulated balance due

and becoming payable to an employee participating in a recognized provident fund, is exempt from tax,
	Any amount of accumulated balance, attributable to any contributions made on or after the 1st day of April, 2016 by an employee other than an excluded employee, exceeding forty per cent. of such accumulated balance due and payable in accordance with provisions of rule 8 of Part A of the Fourth Schedule.
	Accumulated balance of contribution from /4/206, to the extent of 40% of recognised P. F. exempted, balance taxable.

Effective A.Y.2017-2018 

	Section 10 (12A)
	Newly Inserted
	Any amount of accumulated balance, attributable to any contributionsmade on or after the 1st day of April, 2016 by an employee other than an excluded employee, exceeding forty per cent. of such accumulated balance due and payable in accordance with provisions.
	40% of withdrawal from NationalPension schme exempt balance taxable.
Effective A.Y.2017-2018.

	Section 10(13)
	Withdrawal of annuitites exempt from tax.
	It is proposed to amend clause (13) so as to provide that any payment in commutation of an annuity purchased out of contributions made on or after the 1st day of April, 2016, which exceeds forty per cent. of the annuity, shall be

chargeable to tax.
	Commutation of annuities after 1/4/2016 would be exempt to 40% balance taxable.

Effective A.Y.2017-2018

	Section 10(34)
	Dividend reffered to Section 115O exempt from tax.
	It is proposed to amend clause (34) of the said section so as to provide that any income by way of dividend in excess of ten lakh rupees shall not be exempt from tax in the case of an individual, Hindu undivided family or a firm
	Dividend exempt tocertain assesee exceeding Rs 0 lakh taxable.
Effective A.Y.2017-2018


	Section 17

Amendment
	“Perquisite” to include, inter alia, the amount of any contribution to an approved superannuation fund by the employer in respect of the assesse
	It is proposed to increase the limit of employer’s contribution from one lakh rupees to one lakh and fifty thousand rupees.
	Effective from 1st April, 2017

	Section 24

Amendment
	Clause (b) interest payable on capital borrowed for acquisition or construction of a house property
	It is proposed to  provide that the deduction of an amount of two lakh rupees under the said proviso shall be allowed if the acquisition or construction is completed within five years from the end of the financial year in which the capital was borrowed.
	Increase in time limit forpurchase or contruction of Residentialhouse from 3 years to 5 years.

Effective from 1st April, 2017

	Substitute Sections 25A, 25AA

and 25B
	Special provision for arrears of rent and unrealized rent received subsequently.
	It is proposed that thirty per cent. of the arrears of rent or the unrealised rent realised subsequently by the assessee shall be allowed as deduction.
	Effective from 1st April, 2017

	Section 28

Amendment
	“Profits and gains of business or profession”
	It is proposed  to provide that any sum received or receivable, in cash or kind, under an agreement, for not carrying out any activity in relation to any profession, shall also be income chargeable to income-tax under the head “Profits and gains of business or profession”.
	Effective from 1st April, 2017

	Section 40
	Newly inserted 
	Any consideration paid orpayable to a non-resident for a specified service on which equalisation levy is deductible under Chapter VIII of the Finance Act, 2016, and such levy has not been deducted, or, after deduction, has not been paid on or before the due date specified in subsection (1) of section 139.
	Effective from 1st June, 2017
Diallawance of expenses for non-deduction or non payment of equllation levy deducable for payment to NRI for specified service. 

Expenses allable in the year of payment of levy 

	Section 43B

Amendment
	Sum payable by the assessee shall be allowed as deduction irrespective of the previous year in which the liability to pay such sum was incurred if the same is actually paid on or before the due date of furnishing of the return of income
	It is proposed to insert a new clause in the said section so as to provide that any sum payable by the assessee to the Indian Railways for use of railway assets shall be allowed as deduction only, if it is actually paid on or before the due date of furnishing the return of income of the relevant previous year.
	Effective from 1st April, 2017

Payment to railways allowable as expense only on payment on or before due date  of furnishing the return

	Section 44AB
	Audit of accounts of certain persons carrying on business or profession.
	Audit of accounts of certain persons gross receipts twenty-five lakh rupees increase the threshold limit to fifty lakh rupees.
	Effective from 1st April, 2017

	Section 44AD
	Special provision for computing profits

and gains of business on presumptive basis.
	It is  proposed to incerece limit two crores. not applicable LLP firm, whose total gross receipts does not exceed two crores rupees.
Deduction under provision VI-A is not aviable
	Effective from 1st April, 2017

	Section 44ADA
	Newly insert 
	It is  proposed to 50% of total receipt is tax on presumptive basis.
	Effective from 1st April, 2017

	Section 54EE
	Insertation of New section
	It is proposed  to provide exemption from capital gains tax if the capital gains proceeds are invested by an assessee in units of specified fund, as may be notified by the Central Government.
	Effective from 1st April, 2017

	Section 54GB

	Capital gain on transfer of residential property not to be charged in certain cases.
	It is proposed to amend section 54GB so as to provide that capital gains arising on account of transfer of a residential property shall not be charged to tax if such capital gains is invested in subscription of shares of a company which qualifies to be an eligible start-up subject to other specified conditions
	Effective from 1st April, 2017

Capital gain on transfer on residental property is exempt if invesed in subscription of shares eligible start-up.

	Section 56
	Income from other sources
	It is proposed to amend the said section so as to provide exemption from tax in the hands of an individual or a Hindu undivided family, on receipt of shares as a consequence of demerger or amalgamation of a company.
	Effective from 1st April, 2017

	Section 80GG
	Deductions in respect of rents paid
	It is proposed to increase the maximum amount of deduction allowable under the said section to five thousand rupees per month.
	Effective from 1st April, 2017

	Section 80-IA
Amendment
	This section specifies deductions in respect of profits and gains from industrial undertakings or enterprises engaged in infrastructure development
	It is proposed to amend the said section so as to provide that this section shall not apply to any enterprise which commences the business activity on or after the 1st day of April, 2017.
	Sunset Clause, limiting deduction for enterprises commencing business activities on or before 31st March 2017.

	Section 80-IAB
Amendment
	This section specifies  deductions in respect of profits and gains by an undertaking or enterprise engaged in development of Special Economic Zone
	It is proposed to amend the said section so as to provide that this section shall not apply to any enterprise which commences the business activity on or after the 1st day of April, 2017.
	Sunset Clause, limiting deduction for enterprises commencing business activities on or before 31st March 2017.

	Section 80IAC
	Newly Inserted
	It is proposed to amend the Income-tax Act so as to provide a deduction of one hundred per cent. of the profits and gains derived by an eligible start-up business* for three consecutive assessment years out of five years, at the option of the assessee, subject to incorporation between 1st April, 2016 to 1st April, 2019.

*A start up business would be considered eligible if it fulfils the following conditions:-

1. It is not formed by splitting up or reconstruction of a business already in existence.

2. It is not formed by the transfer to a new business of plant or machinery previously used for any purpose.  


	This amendment will take effect from 1st April 2017.

	Section 80-IB
Amendment
	This section specifies deduction in respect of profits and gains from certain industrial undertakings other than infrastructure development undertakings
	It is proposed to amend clauses (ii), (iv) and (v) of the said subsection so as to provide that such clauses of the said section shall not apply to any enterprise which commences the business activity on or after the 1st day of April, 2017
	Sunset Clause, limiting deduction for enterprises commencing business activities on or before 31st March 2017.

	Section 80IBA

	Newly Inserted
	The proposed new section seeks to provide for hundred per cent. deduction of the profits and gains of an assessee developing and building housing projects, if the project is approved by the competent authority after 1st June 2016, but between 31st March, 2019 subject to the conditions specified therein.  The assessee is required to complete the said project within three years failing which the entire deduction claimed in previous years shall be deemed as his income.
	This amendment will take effect from 1st April 2017.

	Section 80JJAA
Substitution
	The existing section provides for a deduction of thirty per cent of additional wages paid to the new regular workmen in a factory for three years. The provisions apply to business of manufacture of goods in a factory.
	It is proposed to extend the benefit to all assessees who are required to get their accounts audited under section 44AB.

Deduction under the proposed provisions will be available in respect of cost incurred on those employees whose total emoluments are less than or equal to twenty-five thousand rupees per month

No deduction, however, shall be allowed in respect of cost incurred on those employees for whom the entire contribution is paid by the Government under the Employees’ Pension Scheme notified in accordance with the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952.

	This amendment will take effect from 1st April 2017.

	Section 87A
Amendment
	The section specifies that resident individuals whose total income  does not exceed Rs. 500,000/-  are eligible for rebate in income tax equal to:

100% of tax amount  OR

An amount of Rs 2000/-

Whichever is lower.
	It is proposed to increase the amount of tax rebate allowable from Rs. 2000/- to Rs. 5000/-
	NIL tax payable for assessees earning income upto s.500,000/- .This amendment will take effect from 1st April 2017

	Section 92CA
Amendment
	This section relates to reference to Transfer Pricing Officer.
	It is proposed to amend sub-section (3A) of the aforesaid section so as to provide that if the period of limitation available to the Transfer Pricing Officer for making an order is less than sixty days, then such remaining period shall be extended to sixty days.
	This amendment will take effect from 1st June, 2016.



	Section 112
Amendment
	This section is relating to Tax on long term capital gains
	It is proposed to amend the said sub-clause (iii) so as to provide that long-term capital gainsarising from transfer of a capital asset being, shares of a company not being a company in which the public are substantially interested, shall also be chargeable to tax at the rate of ten per cent.
	This amendment will take effect from 1st April 2017

	Section 115BA
	Newly Inserted
	Sub-section (1) of the proposed new section provides that the income-tax payable in respect of the total income of a person being domestic company, for any previous year relevant to the assessment year beginning on or after the 1st day of April, 2017shall, at the option of such person, be computed at the rate of twenty-five per cent plus surcharge plus cess., if the conditions contained in sub-section (2)of the said section are satisfied.


	This amendment will take effect from 1st April 2017


	Section 115BBDA

	Newly Inserted
	It is proposed that dividend in excess of ten lakh rupees shall be chargeable to tax at the rate of ten per cent. in the case of an individual, Hindu undivided family or a firm who is a resident in India. 

No deduction in respect of any expenditure or allowance or set off of loss shall be allowed in computing the income.
	This amendment will take effect from 1st April 2017


	Section 139
Amendment
	This section specifies the filing of returns.
	It is  proposed to substitute sub-section (4) of said section so as to provide that any person who has not furnished a return within the time allowed to him under sub-section (1), may furnish the return for any previous year at any time before the end of the relevant assessment year or before the completion of the assessment, whichever is earlier.

It is also proposed to substitute sub-section (5) of the said section so as to provide that if any person, having furnished a return under sub-section (1), or under sub-section (4), discovers any omission or any wrong statement therein, he may furnish a revised return at any time before the expiry of one year from the end of the relevant assessment year or before the completion of the assessment, whichever is earlier.


	Time limit for filing  returns modified from one year from end of AY to end of AY.

Belated Return can be now revised.

This amendment will take effect from 1st April 2017


	Section 192A
Amendment
	TDS under the head Salaries
	It is proposed to enhance the said threshold limit from thirty thousand rupees to fifty thousand rupees
	This amendment will take effect from 1st June 2016

	Section 194BB
Amendment
	Winnings from Horse Race.
	It is proposed to enhance the said threshold limit from five thousand rupees to ten thousand rupees
	This amendment will take effect from 1st June 2016

	Section 194C
Amendment
	TDS for Payments for Contractors.
	It is proposed to enhance the said threshold limit from seventy five thousand rupees to one lakh rupees for the aggregate transactions during the financial year.
	This amendment will take effect from 1st June 2016

	Section 194D

Amendment
	This section relating to Insurance and Commission
	It is proposed to reduce the said threshold limit from twenty thousand rupees to fifteen thousand rupees
	This amendment will take effect from 1st June 2016

	Section 194DA
Amendment
	This section is relating to payment in respect of life insurance policy
	It is proposed to reduce the said rate of tax deduction from two per cent. to one per cent.
	This amendment will take effect from 1st June 2016

	Section 194EE
Amendment
	This section is relating to payments in respect of deposits under National Savings Scheme, etc. 
	It is proposed to reduce the said rate of tax deduction from twenty per cent. to ten per cent
	This amendment will take effect from 1st June 2016

	Section 194G
Amendment
	This section is relating to commission, etc., on the sale of lottery tickets.


	It is proposed to reduce the said rate of tax deduction from ten per cent. to five per cent.  It is further proposed to increase the said threshold limit from one thousand rupees to fifteen thousand rupees
	This amendment will take effect from 1st June 2016

	Section 194H
Amendment
	TDS under the head Commission
	It is proposed to reduce the said rate of tax deduction from ten per cent. to five per cent.  It is further proposed to increase the said threshold limit from five thousand rupees to fifteen thousand

rupees.
	This amendment will take effect from 1st June 2016

	Section 194LA
Amendment
	This section is relating to payment of compensation on acquisition of certain immovable property.
	It is proposed to enhance the said threshold limit from two hundred thousand rupees to two lakh and fifty thousand rupees.
	This amendment will take effect from 1st June 2016

	Section 197A
Amendment
	This section specifies no deduction to be made in certain cases.
	It is proposed to amend It is proposed to amend the said sub-sections to give reference of section 194-I therein so as to provide that payments in the nature of rent may be allowed to be received without deduction of tax..
	This amendment will take effect from 1st June 2016

	Section 211
Amendment
	section 211 of the Income-tax Act relating to instalments of advance tax and due dates.


	It is proposed that Advance tax payments schedules modified for assesses other than companies in consonance with Advance tax schedule for companies.

Advance tax of the whole amount in one instalment on or before 15th March of the FY applicable for assesses option for eligible business u/s 44AD.
	This amendment will take effect from 1st June 2016

	Sec 220 

Amendment
	 Sub-section (2A) Empowers the Principal Chief Commissioner, Chief Commissioner, Principal Commissioner or Commissioner to reduce or waive the amount of interest paid or payable when the assessee deemed in default.


	It is proposed that the order accepting or rejecting the application of the assessee , shall be passed within a period of twelve months from the end of the month in which the application is received and the assesse should be given an opportunity of being heard before rejecting the application. 

The applications which are pending as on 1st day of June 2016 the order shall be passed on or before the 31st day of May 2017.


	Application to waive the interest to be disposed within 12 months after providing the opportunity of being heard.  

Effective from 1st June 2016

	Sec 234C Amendment
	Income-tax Act relating to interest for deferment of advance tax. 


	It is proposed to levy interest on deferment of advance tax, in the same manner as applicable to the company, to an assessee (other than company).

With regard to an eligible assessee referred to in section 44AD, it is proposed to provide that interest shall be levied, if the advance tax paid on or before the 15th day of March is less than the tax due on the returned income.


	Effective from 1st June 2016

	Sec 244A Amendment
	Section provides that an assessee is entitled to interest on refund arising out of excess payment of advance tax, tax deducted or collected at source, etc
	It is provided that the period for which the interest is paid on excess payment of tax begins from the 1st April of the assessment year and ends on the date on which refund is granted.It is proposed to amend the said section to provide that in cases where the return is filed after the due date, the period for grant of interest on refund shall begin from the date of filing of return.
	Effective from 1st June 2016

	Sec 249 Amendment
	Sub-section (2) Clause (b) provides that an appeal before the Commissioner is to be made within thirty days of the receipt of the notice of demand relating to an assessment order.
	It is proposed that if an assessee makes an application under section 270AA for seeking immunity from penalty and prosecution then the period i.e  date on which application is made to the date on which the order is rejected, shall be excluded for the calculation of thirty days period.
	30 days period not to include date on which application is made to the date on which the order is rejected 

Effective from 1st April 2017

	Sec 254 Amendment
	Sub-section (2) provides that the Appellate Tribunal may rectify any mistake apparent from the record in its order at any time within four years from the date of the order.
	It is proposed to under said sub-section (2) the Appellate Tribunal may rectify any mistake from the record in its order at any time within six months from the end of the month in which the order was passed.

 It is further proposed to amend sub-section (2A) of the aforesaid section, and omit the reference of sub-section (2A) of section

253.
	Appellate Tribunal may rectify mistake from the record within six month.

Effective from 1st June 2016



	Sec 255 

Amendment
	 Sub-section (3) provides that a single member bench may dispose of any case which pertains to an assessee whose total income as computed by the Assessing Officer does not exceed fifteen lakh rupees.
	It is proposed that a single member bench may dispose of a case where the total income as computed by the Assessing Officer does not exceed fifty lakh rupees.


	Effective from 1st June 2016

	Insertion of new section 270A
	Newly inserted


	Income-tax Act relating to Penalty for under-reporting and misreporting of income.
	Effective from 1st April 2017

	Insertion of new section 270AA
	
	Income-tax Act relating to immunity from imposition of penalty.

An assessee may make an application to the Assessing Officer for grant of immunity from imposition of penalty under section 270A and initiation of proceedings under section 276C after the fulfilment of conditions.
	Effective from 1st April 2017

	Indirect tax
	
	
	

	Chapter-VI
	Krishi Kalyan Cess  Newly Inserted
	There shall be levied and collected in accordance with the provisions of this Chapter, a cess to be called the Krishi Kalyan Cess, as service tax on all or any of the taxable services at the rate of 0.5

per cent
	Effect rate of service tax increase  by 0.50% 

Applicable from 1st June, 2016

	Chapter VIII
	Equalisation Levy  Newly Inserted
	Equalisation levy at the rate of six per cent. of the amount of consideration for any specified service

(1) Every person, being a resident and carrying on business or profession or a non-resident having a permanent establishment in India (here in this Chapter referred to as assesse) shall deduct the equalisation levy from the amount paid or payable to a non-resident in respect of the specified service at the rate specified in section 162, if the aggregate amount of consideration for specified service in a previous year exceeds one lakh rupees.

(2) The equalisation levy so deducted during any calendar month in accordance with the provisions of sub-section (1) shall be paid by every assesse to the credit of the Central Government by the seventh day of the month immediately following the said calendar month.

(3) Any assesse who fails to deduct the levy in accordance with the provisions of sub-section (1) shall, notwithstanding such failure, be liable to pay the levy to the credit of the Central Government in accordance with the provisions of sub-section (2).
	Date to be Notified



	Service Tax
	
	
	

	Sec 66E(j)
	Declared service 
	Assignment by the Government of the right of use the radio-frequency spectrum and its subsequent transfers as a declared service
	Date to be Notified



	Sec 75
	Interest on delay payment of service tax
	Empower the Central Government to specify, by notification, separate rate of interest in the case of person who collects service tax but fails to pay such

amount so collected to the credit of the Central Government on or before the due date of payment.
	Date to be Notified
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